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HOW U.S. SAVINGS BONDS WORK

by Dominic Lucente

How to keep track of your savings bonds’ maturity dates.

Did you buy U.S. Savings Bonds decades ago? Or did your parents
or grandparents purchase them for you? If they’re collecting dust in
a drawer, you may want to take a look at them to see if any of your
bonds have matured. If your bonds have matured, that means they
are no longer earning interest, and it also means you may want to
consider cashing them in.!

This article is for informational purposes only. It’s not a replacement
for real-life advice, so make sure to consult your tax professional
when you’re considering any move with a U.S. Savings Bond.

You want to keep track of the maturity dates, the yields and the
interest rates on your bonds, as that will help you to figure out what
bond to redeem when. Fortunately, you're able to check the maturity
dates online now so it’s relatively easy to determine if it's time to
cash-in your bonds.? i
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the increase in the value of the bond as taxable interest each year.??

What if you find out you have held a U.S. Savings Bond for too long?
Another note about reporting interest: if a U.S. Savings Bond has ma-
tured and you have failed to redeem it, you will not find a Form 1099-
INT for it in your records. Only redemption will bring that 1099-INT
your way. (The accumulated interest for the bond should have been
reported to the IRS regardless.) After you cash in that old bond, you
will thereafter receive a 1099-INT. It will record that the interest on
the bond was earned in the year of the bond’s final maturity.2

Plan ahead & keep track. U.S. Savings Bonds were issued on paper for
decades and were often purchased on behalf of children and grand-
children. Now, U.S. Savings Bonds are issued electronically. While the
interest on U.S. Savings Bonds is taxed by the IRS, it is exempt from
state and local taxes.*?
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Feature your childs accademic achievements, artistic endeavors or
Citations. sports accomplishments in The Bow Times!
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