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HOW U.S. SAVINGS BONDS WORK
by Dominic Lucente

Maintaining a vibrant lawn and landscaping requires year-round e	ort. Thoughtful 

planning, thorough preparation of all the necessary tools, a decent amount of hard work, 

and making adjustments for seasonal changes are all important.  But sometimes a little 

help from a professional can be a key to success. 

Similarly, your plan for retirement should be carefully crafted to your personal dreams and 

objectives. An experienced �nancial professional can provide valuable insight and a 

comprehensive strategy designed to help you work towards your goals and the vibrant 

future you and your family are dreaming of.
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Think this 
happens by 
chance?

NOT A CHANCE.

A SUCCESSFUL RETIREMENT IN YOUR FUTURE
STARTS WITH CREATING A PLAN TODAY.

How to keep track of your savings bonds’ maturity dates.
Did you buy U.S. Savings Bonds decades ago? Or did your parents 
or grandparents purchase them for you? If they’re collecting dust in 
a drawer, you may want to take a look at them to see if any of your 
bonds have matured. If your bonds have matured, that means they 
are no longer earning interest, and it also means you may want to 
consider cashing them in.1

This article is for informational purposes only. It’s not a replacement 
for real-life advice, so make sure to consult your tax professional 
when you’re considering any move with a U.S. Savings Bond. 
 You want to keep track of the maturity dates, the yields and the 
interest rates on your bonds, as that will help you to figure out what 
bond to redeem when. Fortunately, you’re able to check the maturity 
dates online now so it’s relatively easy to determine if it's time to 
cash-in your bonds.2

Use savings bonds for educational purposes. If you’ve been hold-
ing onto Series EE or Series I savings bonds, the interest paid is tax-
exempt, so long as the money is used to pay for qualified educational 
expenses. There are other considerations, so if you discover you have 
these types of bonds to cash in a tax professional may be able to pro-
vide some guidance.3

 Interest accumulated over the life of a U.S. Savings Bond must be 
reported on your 1040 form for the tax year in which you redeem the 
bond or it reaches final maturity. This must be done even if you (or 
the original bondholder) chose to have the interest on the bond ac-
cumulate tax-deferred until the final maturity date. Failure to report 
such interest may lead to a federal tax penalty.2

 Remember, U.S. Savings Bonds are guaranteed by the federal gov-
ernment as to the payment of principal and interest. However, if you 
sell a savings bond prior to maturity, it could be worth more or less 
than the original price paid.

U.S. Savings Bonds are taxed in one of two ways. Bondholders 
choose to defer the tax until the bond matures. Once they redeem 
the bond, they report the interest through a 1099-INT form. Some 
choose to pay the tax annually prior to cashing the bond in, reporting 
the increase in the value of the bond as taxable interest each year.2,3

What if you find out you have held a U.S. Savings Bond for too long? 
Another note about reporting interest: if a U.S. Savings Bond has ma-
tured and you have failed to redeem it, you will not find a Form 1099-
INT for it in your records. Only redemption will bring that 1099-INT 
your way. (The accumulated interest for the bond should have been 
reported to the IRS regardless.) After you cash in that old bond, you 
will thereafter receive a 1099-INT. It will record that the interest on 
the bond was earned in the year of the bond’s final maturity.2

Plan ahead & keep track. U.S. Savings Bonds were issued on paper for 
decades and were often purchased on behalf of children and grand-
children. Now, U.S. Savings Bonds are issued electronically. While the 
interest on U.S. Savings Bonds is taxed by the IRS, it is exempt from 
state and local taxes.1,2
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If your child is a student at college feel free to send us news about 
them so their friends, family and neighbors can share important  
milestones in their life. 
Feature your childs accademic achievements, artistic endeavors or 
sports accomplishments in The Bow Times!  

Send photos & news to Nadeane at: nmannion1@comcast.net
or Denise at: dehmling@thebowtimes.com

   share your student’s 
       achievements


